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Summary 

The Sustainable Finance Disclosure Regulation (SFDR) requires firms to advise whether principal 

adverse impacts are considered through the types of financial products they make available (Financial 

Market Participant) and the types of financial products they advise on (Financial Advisors). This 

statement sets out how principal adverse impacts on sustainability factors are considered as part of the 

investment decision making and advisory process within Mercer Ireland Limited (“MIL”). 

 
This statement covers the following entities: 

 

Entity Name Domicile LEI 

Mercer Ireland Limited (“MIL”) Ireland 549300DQCBX8S3QW0444 

 
 

This Principal Adverse Sustainability Impact Statement is dated 10 March 2021. As this is the first year 
where principle adverse sustainability impacts are considered, the report containing a full review will 
cover the period from 1 January 2022 to 30 December 2022 and be made available by 30 June 2023 
 
As a Financial Market Participant and co-manufacturer of Mercer Aspire, principle adverse sustainability 
impacts are considered by Mercer Global Investments Europe (“MGIE”) who manage the investment 
options against agreed investment guidelines. As a Financial Advisor, MIL considers principle adverse 
impacts in its advice where relevant to the investment strategy and where data is available from the 
Financial Market Participant.  
 
This statement will outline the policies and methodology used to identify, prioritise and address adverse 
sustainability impacts. This document is supplementary to the Mercer Sustainability Policy. 
  

https://www.mercer.ie/content/dam/mercer/attachments/europe/Ireland/sustainable-investment-policy-25-02-2021.pdf
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Description of Principal Adverse Sustainability Impacts 

 
Mercer considers a variety of principle adverse sustainability impacts in line with regulatory guidance, 
industry best practice and Mercer best thinking. As a Financial Advisor, consideration of principal 
adverse sustainability impacts in the advisory process is currently in line with the principals set out in our 
Sustainability Policy. As data becomes available from Financial Market Participants in line with Article 4 
of Regulation (EU) 2019/2088 SFDR Regulations, this statement will be updated to reflect how MIL uses 
this information in the advisory process.  
 
As a Financial Market Participant of Mercer Aspire, the principle adverse sustainability impacts are 
considered by Mercer Global Investments Europe (“MGIE”) and include the below:   

 

Governance 
Poor Corporate Governance 

Poor Gender Diversity 

Climate & Other Environmental Impacts 

High Carbon Intensity Profile 

Negative Contribution to a Climate Transition Pathway 

Revenue exposure to pollutants such as Tar sands, 
Thermal Coal and others 

Social Impact, Respect for Human Rights, 
and Anti-Corruption 

Revenue from Controversial Weapons 

Revenue from Civilian Firearms 

Revenue from Gambling 

Adverse Impact on the UN Sustainable Development 
Goals 
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Description of Policies to Identify and Prioritise Principal Adverse Sustainability Impacts 

The following section will outline the roles and responsibilities within Mercer in identifying and dealing with 
principle adverse sustainability impacts. It will also outline the processes in place that are used to identify 
these impacts and how they are integrated into investment advice.  
 
Roles & Responsibilities 
 

 Advisors and Investment Team – Provide advice in line with MIL’s Sustainability Policy 
 

 Responsible Investment Team – Provide Mercer best thinking on sustainability and adverse 
sustainability impacts. 
 

 Compliance & Risk Functions – Assist with interpretation, implementation and compliance with 
Sustainable regulation. Support in managing sustainability risks within the business. 
 

 Mercer Aspire Strategic and Investment Committees – Engage with MGIE in their role for 
Mercer Aspire to manage the funds allowing for MIL’s Sustainability Policy and integrate 
sustainability risk into the investment process. 

 
Principal Adverse Sustainability Impacts are identified through a combination of some, or all of, the 
following processes:  

 

— Proprietary research ratings on the ESG integration of investment managers 

— 
Evaluation of the carbon profile of the funds using market standard carbon intensity measures, 
where available 

— 
Evaluation of the climate transition contribution of the funds using proprietary Climate 
Transition tools 

— 
Assessment of gender diversity and female representation on boards – both any and 30% 
representation. 

— 
Assessment of revenues derived from Adverse Sustainable Impacts; Thermal coal, tar sands, 
gambling, controversial weapons, civilian firearms, fossil fuels as a % of the revenue of 
investee companies. 

— 
UNGC Monitoring – Monitoring of exposure to companies independently rated red versus the 
UN Global Compact agreement  

— External independent UN Sustainable Development Goal ratings  
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The structure and mechanisms for monitoring of principal adverse sustainability impacts is inclusive of, but 
not limited to: 

 
 Pre-sale evaluation of the impact of investment decisions or advice on adverse impacts and the 

sustainability characteristics of the fund. 
 

 On-going Monitoring– managed through governance committees, engagement and reporting. 
 

 On-going efforts to refine processes, enhance analysis and align with market best practice and 
regulatory guidance. 

 

Description of Actions to Address Principal Adverse Sustainability Impacts 

As a Financial Advisor, actions such as these taken by investment managers are considered by MIL 
when providing advice in line with MIL’s Sustainability Policy. 
 
In addition to identification and analysis of principal adverse impacts, MIL utilises a combination of some, 
or all of, the mechanisms below and guiding principles for Mercer Aspire to address these adverse 
impacts and to mitigate where possible. 
 
 

 Exclusion lists of investments with material exposure to certain adverse sustainability impacts 


Implementing strategies with higher Mercer manager research ESG ratings where possible, 
provided this does not jeopardise the objective of the fund 


Implementing strategies with lower carbon intensity where possible in decisions and impacts, 
provided this does not jeopardise the primary objective of the fund  


Engage with both delegates, and investee firms, to promote more sustainable management 
and to mitigate principal adverse Impacts. 


Implement a super-voting policy to promote Gender diversity within all investee firms where 
possible 

 Ensure full alignment with regulatory requirements and fund documentation commitments 


Mercer provide a range of sustainable products as alternatives to traditional investments to 
encourage investment away from adverse sustainable impacts 
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Engagement Policies 

MIL believes active and engaged shareholders have a greater chance of ensuring company 

management acts in ways that are aligned with shareholder interests. Stewardship can also provide 

investors with an opportunity to enhance the value of companies and markets and to acquire additional 

information, which can enhance the investment decision process. MIL focuses on the activities and 

outcomes of stewardship and helps clients to exercise stewardship across all asset classes, including 

engagement with, and monitoring of, investment managers.  

References to International Standards 

Mercer will utilise, among others, the following international standards to guide assessment of principle 

adverse Impacts: 

 UN Global Compact Agreement 

 UN Sustainable Development Goals 

 Paris Climate Agreement 

 Sustainable Finance Disclosure Regulation 

 


